
 

 

 
MEETING OF THE 
 
 
 
 
 
PLEASE NOTE TIME 
Thursday, January 5, 2012 
10:00 a.m. – 12:00 p.m. 

 
SCAG Main Office 
818 W. 7th Street, 12th Floor 
Policy Committee Room B 
Los Angeles, CA  90017 
(213) 236-1800 

 
If members of the public wish to review the attachments or have any 
questions on any of the agenda items, please contact Deby Salcido at 
(213) 236-1993 or via email salcido@scag.ca.gov 
 
 
Agendas & Minutes for the Community, Economic, and Human 
Development Committee are also available at:  
www.scag.ca.gov/committees/cehd.htm 
 
 
SCAG, in accordance with the Americans with Disabilities Act (ADA), will 
accommodate persons who require a modification of accommodation in 
order to participate in this meeting.  If you require such assistance, please 
contact SCAG at (213) 236-1993 at least 72 hours in advance of the 
meeting to enable SCAG to make reasonable arrangements.  To request 
documents related to this document in an alternative format, please 
contact (213) 236-1928. 
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i 

The Community, Economic, and Human Development Committee may consider and act upon any of the 
items listed on the agenda regardless of whether they are listed as information or action items. 
 
CALL TO ORDER & PLEDGE OF ALLEGIANCE  
(Hon. Bill Jahn, Chair)  
 
PUBLIC COMMENT PERIOD – Members of the public desiring to speak on items on the agenda, or 
items not on the agenda, but within the purview of the Committee, must fill out and present a Public 
Comment Card to the Assistant prior to speaking.  Comments will be limited to three (3) minutes per 
speaker provided that the Chair has the discretion to reduce this time limit based upon the number of 
speakers.  The Chair may limit the total time for all public comments to twenty (20) minutes.  
 
REVIEW AND PRIORITIZE AGENDA ITEMS 
 
CONSENT CALENDAR  Time Page No.

 Approval Item   

 1. Minutes of the November 3, 2011 Meeting Attachment  1 

 2. Information Regarding Receipt of Transfer Agreement Related 
to the Regional Housing Needs Assessment (RHNA)  

Attachment  6 

      
REGIONAL HOUSING NEEDS ASSESSMENT (RHNA) SUBCOMMITTEE REPORT 
(Hon. Bill Jahn, Chair) 

 ACTION ITEMS   
 
 3. Proposed Policies for Regional Housing Needs Assessment 

(RHNA) Transfers Due to Annexations and Incorporations 
(Frank Wen, Manager of Research, Analysis & Information 
Services; Ma’Ayn Johnson, Senior Regional Planner) 
 
Recommended Action:  Recommend Regional Council 
approval of the proposed Policies for RHNA transfers due to 
annexations and incorporations. 

Attachment 15 mins. 28 

 
 4. Draft Regional Housing Needs Assessment (RHNA) 

Allocation Plan 
(Frank Wen, Manager of Research, Analysis & Information 
Services; Ma’Ayn Johnson, Senior Regional Planner) 
 
Recommended Action:  Review and recommend that the 
Regional Council approve the distribution of the draft RHNA 
Allocation Plan in February 2012. 

Attachment 15 mins. 36 
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ii

ACTION ITEMS - continued  Time Page No.
  

5. Regional Housing Needs Assessment (RHNA) Procedures for 
Revision Requests, Appeals and Trade & Transfers 
(Joann Africa, Chief Counsel) 

Recommended Action:  Recommend that the CEHD 
Committee recommend to the Regional Council approval of 
the procedures for addressing RHNA revision requests, 
appeals, and trade & transfers.

Attachment 30 mins. 47 

    
 INFORMATION ITEM    

6. Draft 2012-2035 Regional Transportation Plan/Sustainable 
Communities Strategy (RTP/SCS) and Program Environmental 
Impact Report (PEIR) Process––Next Steps 
 (Douglas Williford, Deputy Executive Director, Planning 
and Programs)

Attachment 15 mins. 78 

CHAIR’S REPORT 

STAFF REPORT
(Mark C. Butala, SCAG Staff)
    
FUTURE AGENDA ITEMS 
Any Committee member or staff desiring to place items on a future agenda may make such a request.

ANNOUNCEMENTS

ADJOURNMENT 

The next regular meeting of the CEHD Committee will be held on Thursday, February 2, 2012, at 
the SCAG Los Angeles Office.

            



_____________________________________________________________________________

COMMUNITY, ECONOMIC & HUMAN DEVELOPMENT COMMITTEE 
of the 

SOUTHERN CALIFORNIA ASSOCIATION OF GOVERNMENTS 

November 3, 2011 
Minutes 

______________________________________________________________________________
THE FOLLOWING MINUTES ARE A SUMMARY OF ACTIONS TAKEN BY THE 
COMMUNITY, ECONOMIC & HUMAN DEVELOPMENT COMMITTEE.  AN AUDIO 
RECORDING OF THE ACTUAL MEETING IS AVAILABLE FOR LISTENING. 

The Community, Economic & Human Development Committee held its meeting at SCAG’s 
downtown Los Angeles office. 

Members Present  
Hon. Josue Barrios, City of Cudahy   GCCOG 
Hon. Don Campbell, Brawley    ICTC 
Hon. Carol Chen, Cerritos    GCCOG 
Hon. Ginger Coleman, Town of Apple Valley District 65 
Hon. Margaret Finlay, Duarte    District 35 
Hon. Ron Garcia, Brea    OCCOG 
Hon. James Gazeley, Lomita    District 39 
Hon. Jon Harrison, Redlands    District 6 
Hon. Steve Hofbauer, Palmdale   District 43 
Hon. Bill Jahn, Big Bear Lake (Chair)  District 11 
Hon. Sukhee Kang, City of Irvine   District 14 
Hon. Randon Lane, Murrieta    WRCOG 
Hon. Paula Lantz, Pomona (Vice-Chair)  District 38 
Hon. Joel Lautenschleger, Laguna Hills  District 13 
Hon. Ronald Loveridge, Riverside   District 4 
Hon. Bryan MacDonald, Oxnard   District 45 
Hon. Scott Malsin, Culver City   WSCCOG 
Hon. Larry McCallon, Highland   District 7 
Hon. Kathryn McCullough, Lake Forest  OCCOG 
Hon. Carl Morehouse, San Buenaventura   District 47 
Hon. John Nielsen, Tustin    District 17 
Hon. Linda Parks     Ventura County 
Hon. Bob Ring, Laguna Woods   OCCOG
Hon. Gino Sund, Altadena    SGVCOG 

Members Not Present 
Hon. Sam Allevato, City of San Juan Capistrano OCCOG 
Hon. James Butts, Inglewood    SBCCOG 
Hon. Joseph Gonzales, South El Monte  SGVCOG 
Hon. Elba Guerrero, Huntington Park  GCCOG 
Hon. Elaine Holmes, Indio    CVAG 
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Members Not Present (Cont’d)
Hon. Darcy Kuenzi, Menifee    WRCOG 
Hon. Mike Leonard, Hesperia    SANBAG 
Hon. Charles Martin     Morongo Band of Mission Indians 
Hon. Julie Hackbarth-McIntyre, Barstow  SANBAG 
Hon. Brad Mitzelfelt     SANBAG 
Hon. Susan McSweeney, Westlake Village  LVMCOG 
Hon. Gene Murabito, Glendora   SGVCOG 
Hon. Kris Murray, Anaheim    District 19 
Hon. Laura Olhasso, La Canada-Flintridge  Arroyo Verdugo COG 
Hon. John Palinkas      Pechanga Band of Luiseno Indians 
Hon. Rex Parris, Lancaster    North Los Angeles County  
Hon. Jan Perry, Los Angeles     District 56 
Hon. Andy Quach, Westminster   District 20 
Hon. Ed Reyes, Los Angeles    District 48 
Hon. Deborah Robertson, Rialto   District 8 
Hon. Cathy Warner, Whittier    GCCOG 

CALL TO ORDER & PLEDGE OF ALLEGIANCE 
Hon. Bill Jahn, Chair, called the meeting to order at 9:30 AM and asked the Hon. Gino Sund to 
lead the Committee in the Pledge of Allegiance. 

PUBLIC COMMENT PERIOD 
Hon. MaryAnn MacGillivray, Council Member with the City of Sierra Madre, asked for 
clarification as to when the jurisdictions will receive their draft allocation.  Doug Williford, 
Deputy Executive Director of Transportation Planning, stated that the jurisdictions will receive 
their draft allocation in early December and their final allocation by October 2012.   

REVIEW AND PRIORITIZE AGENDA ITEMS 
There was no reprioritization of the agenda. 

CONSENT CALENDAR 

Approval Items 

1. Minutes of June 2, 2011 Meeting 
A MOTION was made (Nielsen) to approve the Minutes of September 1, 2011.  The 
MOTION was SECONDED (McCullough) and UNANIMOUSLY APPROVED.

REGIONAL HOUSING NEEDS ASSESSMENT (RHNA) SUBCOMMITTEE REPORT 

2. Final RHNA Allocation Methodology 
 Hon. Bill Jahn, Chair, stated that the proposed final RHNA Allocation Methodology, 

previously reviewed and supported by the RHNA Subcommittee, is being presented to 
CEHD to recommend Regional Council approval.  Chair Jahn introduced Ma’Ayn 
Johnson, Senior Regional Planner, who provided a brief overview of the Allocation 
Methodology.    Following a brief discussion, a MOTION was made (Loveridge) to 
recommend to the Regional Council the approval of the final RHNA Allocation 
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Methodology.  The MOTION was SECONDED (Coleman) and UNANIMOUSLY 
APPROVED.   

CHAIR’S REPORT 
Chair Jahn stated that the RHNA Subcommittee met briefly on October 11th, at which time an 
explanation was provided as to how the excess vacancy credits are applied as part of the RHNA 
methodology.  Chair Jahn further stated that the November 4th meeting of the RHNA 
Subcommittee was cancelled due to lack of a quorum, and the next meeting will be held in 
December.  

STAFF REPORT 
Mark Butala, Manager of Comprehensive Planning, reminded the CEHD members to take their 
name tents with them to the Regional Council meeting. 

FUTURE AGENDA ITEMS 
There were no future agenda items addressed. 

ANNOUNCEMENTS 
Hon. Kathryn McCullough distributed poppies in honor of Veterans’ Day on November 11th, and 
reminded the members to thank veterans for their service. 

ADJOURNMENT 
The Chair adjourned the meeting at 9:46 AM. 

        Minutes Approved By: 

        ________________________ 
        Mark Butala, Manager,  
        Comprehensive Planning 
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Community, Economic & Human Development Committee Attendance Report 

2011 

X = County Represented X = Attended           = No Meeting    NM = New Member  EA = Excused Absence 

Member (including Ex-
Officio)                      

LastName, FirstName Representing 
I
C

L
A

O
C

R
C

S
B

V
C Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

Allevato, Sam OCCOG     X       X X         

Barrios, Josue Gateway Cities   X         X X   X X X X

Butts, James SBCCOG   X                 

Campbell, Don* ICTC X                   X NM X

Chen, Carol Gateway Cities   X                 X X X X

Coleman, Ginger Apple Valley (Dist. 65)          X     X X   X X

Finlay, Margaret* Duarte (District 35)   X         X   X X X X X X

Garcia, Ron OCCOG     X       X X X X X X X X

Gazeley, James* Lomita (District 39)   X                 X NM X

Gonzales, Joseph J.  SGVCOG   X         X X X   X X X

Guerrero, Elba Gateway Cities   X                 

Harrison, Jon District 6         X         X X X

Hofbauer, Steve Palmdale (District 43)   X         X X X   X X X

Holmes, Elaine CVAG       X           X X X

Jahn, Bill* Chair SANBAG (District 11)         X     X X X X X X X

Kang, Sukhee* City of Irvine (District 14)             X X X X X X X

Kuenzi, Darcy WRCOG       X     X X X X X X

Lane, Randon WRCOG       X         X   X X X

Lantz, Paula* Vice-Chair Pomona (District 38)   X         X X X X X X X X

Lautenschleger, Joel District 13      X           X X X X

Leonard, Mike SANBAG         X           

Loveridge, Ronald* Riverside (District 4)       X       X     X

MacDonald, Bryan* Oxnard (District 45)           X X   X X X X X
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Community, Economic & Human Development Committee Attendance Report 

2011 

X = County Represented X = Attended           = No Meeting    NM = New Member  EA = Excused Absence 

Member (including Ex-
Officio)                      

LastName, FirstName Representing 
I
C

L
A

O
C

R
C

S
B

V
C Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 

Malsin, D. Scott Westside Cities COG   X         X X X   X X X

Martin, Charles Morongo Indians       X       X     X

McCallon, Larry*  Highland (District 7)         X   X X X X X X X X

McCullough, Kathryn OCCOG     X       X X X   X X X X

Hackbarth-McIntyre, Julie SANBAG                   X X X

McSweeney, Susan Las Virgenes/Malibu COG   X                 

Mitzelfelt, Brad* SANBAG         X           X

Morehouse, Carl*  VCOG (District 47)           X X X X   X X

Murabito, Gene SGVCOG   X                 X NM

Murray, Kris* Anaheim (District 19)                     X

Nielsen, John* Tustin (District 17)     X           X   X X X

Olhasso, Laura Arroyo Verdugo   X                 X

Palinkas, John Pechanga Indians       X             

Parks, Linda* Ventura County            X   NM X   X X X

Parris, Rex North L.A. County Subregion   X                 

Perry, Jan Los Angeles   X                 

Quach, Andy* Westminster (District 20)     X               

Reyes, Ed* Los Angeles   X         X X X X X

Ring, Bob OCCOG     X       X     X X X X

Robertson, Deborah* Rialto (District 8)         X     X   X X X X

Sund, Gino L. A. County (District 5)   X         X X X   X X X

Warner, Cathy Gateway Cities COG   X           X     X X

Regional Council Member* 
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Newly incorporated cities receiving RHNA transfers are required to amend their housing element and 
identify sites where the transfer may be implemented within 30 months from the date of incorporation. 
Cities receiving RHNA transfers as a result of an annexation of unincorporated land must update their 
housing elements and identify suitable sites within 180 days from the effective date of transfer.  
 
Receipt of Four Transfer Agreements 
Recently, SCAG staff has been notified of four transfer agreements that have taken place. All transfers 
became effective immediately on the date of SCAG’s receipt. 
 
1. County of Riverside and City of Eastvale 

The County of Riverside has transferred a total of 1,549 units to the newly incorporated City of 
Eastvale. SCAG received written notice from the City of Eastvale on October 24, 2011 of the 
agreement. 

 
2. County of Riverside and City of Wildomar 

The County of Riverside has transferred a total of 1,471 units to the newly incorporated City of 
Wildomar. SCAG received written notice from the City of Wildomar on November 2, 2011 of the 
agreement  

 
3. County of Los Angeles and City of Calabasas 

The County of Los Angeles has transferred a total of nine (9) units to the City of Calabasas as a result of 
annexation. SCAG received written notice on December 7, 2011 of a letter of agreement, dated March 
24, 2011 from the City of Calabasas to receive the transfer.  

 
4. County of Los Angeles and City of Los Angeles 

The County of Los Angeles has transferred a total of zero (0) units to the City of Los Angeles as a result 
of annexation. SCAG received written notice from the County of Los Angeles on November 3, 2011 of 
the agreement. 

 
FISCAL IMPACT: 
Work associated with this item is included in the current FY 11-12 General Fund Budget (12-800.0160.03: 
RHNA).  
 
ATTACHMENTS: 
1. Letter from Hasan Ikhrata regarding RHNA transfer for City of Eastvale, dated December 9, 2011 
2. Letter from Hasan Ikhrata regarding RHNA transfer for City of Wildomar, dated December 9, 2011 
3. Letter from Hasan Ikhrata regarding RHNA transfer for City of Los Angeles, dated December 9, 2011 
4. Letter from Hasan Ikhrata regarding RHNA transfer for City of Calabasas, dated December 9, 2011 
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DATE: January 5, 2012 

TO: Community, Economic and Human Development Committee (CEHD) 

FROM: Frank Wen, Manager, Research, Analysis and Information Services, 213-236-1854, 
wen@scag.ca.gov  
Ma’Ayn Johnson, Senior Regional Planner, johnson@scag.ca.gov, 213-236-1975 
 

SUBJECT: Proposed Policies for Regional Housing Needs Assessment (RHNA) Transfers Due to 
Annexations and Incorporations  
 

EXECUTIVE DIRECTOR’S APPROVAL:         
 
RECOMMENDED ACTION: 
Recommend Regional Council approval of the proposed policies for RHNA transfers due to annexations 
and incorporations.  
 
EXECUTIVE SUMMARY: 
SCAG staff has developed proposed policies to establish conditions and process that SCAG will follow for 
handling the transfer of RHNA allocations resulting from annexations and incorporations.  
 
STRATEGIC PLAN: 
This item supports SCAG’s Strategic Plan; Goal 1: Improve Regional Decision Making by Providing 
Leadership and Consensus Building on Key Plans and Policies; Objective a: Create and facilitate a 
collaborative and cooperative environment to produce forward thinking regional plans. 
 
BACKGROUND: 
AB 242 (Blakeslee), codified into state law in 2008 as part of Government Code Section 65584.07, governs 
the transfer of regional housing needs between a county and city in the event of an annexation or 
incorporation after the adoption of the final RHNA plan. If both parties reach a mutual agreement for the 
transfer of RHNA need, then the parties must submit their agreement to SCAG and the transfer agreement is 
effective immediately upon receipt.   
 
However, if a transfer agreement cannot be reached by both parties, either party may submit a written 
request to SCAG to consider the facts, data, and methodology presented by both parties. Subsequently, 
SCAG would make a determination as to the number of units, by income category, that should be 
transferred from the county’s allocation to the city. SCAG has 180 days from receipt of this written request 
to finalize the RHNA transfer for the city and county. The findings will be consistent with the final RHNA 
methodology, which was adopted by the Regional Council on November 3, 2011. 
 
The SCAG region has recently experienced several incorporations and annexations, which occurred after the 
final 4th cycle RHNA plan was adopted.  As a result, the provisions in Government Code Section 65584.07 
were applied.  SCAG staff anticipates that incorporations and annexations may also occur after the 5th cycle 
RHNA plan is adopted in October 2012.  For this reason, staff has developed proposed policies to guide the 
process for RHNA transfers due to incorporations and annexations.  
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The proposed Policies were distributed to all SCAG jurisdictions in mid-October to review and comment. 
Based on comments received, staff has added clarification to methodology Step #2 on page 4 of the Policies 
to explain that SCAG will consider General Plan designations and small area household figures for 
annexations occurring in areas not covered by spheres of influence. Based on comments received at the 
RHNA Subcommittee meeting on December 9, 2011, staff has clarified on Guideline #6 to note that 
possible methodologies considered will review the proportion of developable land designated by general 
plans. Furthermore, Guideline #7 has been clarified further to state that the disaggregation by income 
category will use the unincorporated county distribution. Guideline #7 has also been edited to include that 
final transfer determinations will be reviewed and approved by the SCAG CEHD and Regional Council. 
 
To maintain consistency between the 4th and 5th RHNA planning periods, the RHNA transfer methodology 
will apply to incorporations and annexations occurring after October 2012, and only upon the written 
request by either the respective county or city for SCAG to make the determination regarding the number of 
RHNA units to be transferred. For incorporations and annexations occurring before October 2012, SCAG 
will use the 2008 RTP Small Area Growth Forecast dataset used for the 4th RHNA cycle. SCAG will follow 
a similar process described above, but use the 2008 RTP Growth Forecast. 
 
FISCAL IMPACT: 
Work associated with this item is included in the current FY 11-12 General Fund Budget (12-800.0160.03: 
RHNA).  
 
ATTACHMENTS: 
1. Policies for RHNA Transfers Due to Annexations and Incorporations 
2. Government Code Section 65584.07 
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Revised 12/09/11 

1

Policies for RHNA Transfers Due to 
Annexations and Incorporations  

 
 The following policies will establish the conditions and process that SCAG will follow 

for handling the transfer of RHNA allocations resulting from annexations and 
incorporations. The Regional Council shall accept a mutual agreement on a RHNA 
transfer signed by both a county and city within the SCAG region or make the final 
decision on a RHNA transfer when there is a written request for SCAG to intervene by 
either a county or city within the SCAG region, based upon the recommendation of the 
CEHD Policy Committee.  After making a determination in response to a written 
request, SCAG will report its determination to HCD as well as the respective parties in 
the matter.  

 
 Nine RHNA Transfer Policies 

 
1. In cases of annexation or incorporation of a new city and where a city and county 

may reach a mutually acceptable agreement for transfer of a portion of the 
county's RHNA allocation to the city, SCAG shall accept such an agreement and 
the transfer shall be effective immediately upon receipt by SCAG. The transfer 
shall not reduce the total regional housing needs and can only occur between a 
county and a city within that county. 

2. SCAG will accept a transfer agreement or make a determination, if necessary, on 
a RHNA transfer related to an annexation or new city only after an annexation or 
incorporation has occurred per the requirements contained in Government Code 
65584.07(c) and (d).  

3. SCAG encourages cities and counties to engage in negotiations over RHNA 
transfers during the annexation or incorporation process to reach a mutually 
acceptable agreement and SCAG is willing to help facilitate those discussions.  

4. A city or county can request for SCAG to facilitate meetings between both parties 
in order to reach a mutual agreement during the RHNA transfer process. SCAG 
will facilitate an initial meeting between the city and county within thirty (30) 
days of a written request for information or meeting facilitation by either party. 
SCAG may also provide information to the city and county to guide the 
negotiation process. This information will be consistent with the current adopted 
RHNA methodology. But in no case shall SCAG make any determination before 
the respective incorporation or annexation is completed in accordance with 
Government Code 65584.07, subsections (c) and (d).  

5. SCAG will not “approve” a single county or city methodology for purposes of 
RHNA transfers in the case of annexation or incorporation. Since the RHNA 
allocation is not adopted below the city and county level per Government Code 
65584(b), SCAG must reserve its authority to consider all reasonable approaches 
for disaggregating the county’s RHNA allocation as part of the annexation or 
incorporation process. The current adopted RHNA methodology will be used to 
guide the process.  

6. In evaluating RHNA transfer calculations and disputes,  SCAG shall apply the 
following methodology: (1) Determine the transfer units based on household 
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growth assigned in the Spheres of Influence (SOI) areas through Integrated 
Growth Forecasting; (2) For annexations occurring in areas not covered by the 
SOI, determine the transfer units based on General Plan designations and small 
area household figures at the Tier 2 Transportation Analysis Zone (TAZ) level 
used for corresponding modeling analysis of RTP/SCS, and distribute them based 
on proportion of developable land based on general plan designations, if 
necessary; (3) Adjust above household figures with healthy market vacancy 
allowance and replacement needs, if any; and (4) SCAG shall ensure that its 
determination is consistent with adopted RHNA allocation methodology used to 
distribute the share of regional housing need in accordance Government Code 
Section 65584.04. 

7. In evaluating RHNA affordable housing requirements by income category, SCAG 
shall disaggregate the transfer of units by income level of the annexed areas using 
the income distribution of the unincorporated county.  SCAG’s final 
determination in response to a written transfer request will include an income 
breakdown of the total number of units transferred. Final transfer determinations 
will be reviewed and approved by the SCAG Community, Economic & Human 
Development Committee and Regional Council. 

8. If the annexed or incorporated land is subject to a development agreement 
authorized under subdivision (b) of Government Code Section 65865 that was 
entered into by a city or county and a landowner prior to January 1, 2008, the 
revised determination shall be based upon the number of units allowed by the 
development agreement, per Government Code Section 65584.07(d). 

9. In regards to the 4th RHNA cycle, spheres of influence were not included as part 
of the Integrated Growth Forecast used to determine each jurisdiction’s RHNA 
allocation.  Therefore, with respect to annexations related to the 4th RHNA cycle, 
SCAG will determine the transfer units based on consideration of General Plan 
designations and small area household figures at the appropriate TAZ level used 
for corresponding modeling analysis of the RTP and distribute them based on 
proportion of developable land, if necessary. 
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Summary Table of the Process Regarding RHNA Transfers after an 
Annexation or Incorporation 

 
RHNA Transfers for Incorporations – Portion of county’s allocation shall be transferred to new city 
 Submittal Submittal Deadline Effective 
Mutually agreed upon RHNA 
transfer by city and county 

Mutually agreed upon transfer 
agreement 

 Specifies agreed upon 
RHNA transfer, by 
income category 

 

Within 90 days after 
incorporation; can be 
extended by SCAG if 
appropriate 

Upon SCAG’s receipt of RHNA transfer 
agreement 
 
SCAG sends copy of transfer agreement to 
HCD 

SCAG-determined RHNA 
transfer 

Written request by city or county 
for SCAG to determine RHNA 
transfer 

 Both parties present 
facts, data and 
methodologies 

 SCAG determines 
transfer, by income 
category, and based on 
SCAG’s adopted RHNA 
allocation methodology 

 Copy of written request 
to SCAG is submitted to 
HCD 

Within 90 days after 
incorporation; can be 
extended by SCAG if 
appropriate 

180 days after SCAG’s receipt of written 
request for SCAG to determine RHNA 
transfer 
 
SCAG notifies all parties and HCD of its 
final determination 

RHNA Transfers for Annexations – Portion of county’s allocation maybe transferred to annexing city 
 Submittal Submittal Deadline Effective 
Mutually agreed upon RHNA 
transfer by city and county 

Mutually agreed upon transfer 
agreement 

 Specifies agreed upon 
RHNA transfer, by 
income category 

 

Within 90 days after 
annexation; can be 
extended by SCAG if 
appropriate 

Upon SCAG’s receipt of RHNA transfer 
agreement 
 
SCAG sends copy of transfer agreement to 
HCD 

SCAG-determined RHNA 
transfer 

Written request by city or county 
for SCAG to determine RHNA 
transfer 

 Both parties present 
facts, data and 
methodologies 

 SCAG determines 
transfer, by income 
category, and based on 
SCAG’s adopted RHNA 
allocation methodology 

Within 90 days after 
annexation; can be 
extended by SCAG if 
appropriate 

180 days after SCAG’s receipt of written 
request for SCAG to determine RHNA 
transfer 
 
SCAG notifies all parties and HCD of its 
final determination 

 

Page 32



 

 
Revised 12/09/11 

4

Methodology for RHNA Transfers Due to  
Annexations and Incorporations 

 
The SCAG proposed allocation methodology for the 5th RHNA cycle, which was 
approved by the Regional Council on November 3, 2011, provides two key policies for 
determining housing need at the sub- jurisdictional level for cases of incorporation and 
annexation. The two principles described are: 
 

1. Potential RHNA transfers will assess future growth within spheres of 
influence (SOI) areas; and 

2. For areas outside a sphere of influence, the proposed methodology recognizes 
the existence of the small area dataset used for the Regional Transportation 
Plan (RTP)/ Sustainable Communities Strategy (SCS) modeling as a 
framework to derive RHNA transfers in those specific areas. 
 

The jurisdictional boundaries that serve as the starting point for analysis for the 5th 
RHNA cycle will be based on the dataset as of January 1, 2011 and any future relevant 
changes. 
 
After the 5th cycle RHNA plan is adopted, either a county or city may request that SCAG 
make the determination as to the number of RHNA units to be transferred. SCAG staff 
proposes to apply the following steps, consistent with the 5th cycle proposed allocation 
methodology: 
 

1. Determine the transfer units based on household growth assigned in the SOI areas 
through the Integrated Growth Forecast; 

2. For annexations occurring in areas not covered by SOI, determine the transfer 
units based on consideration of General Plan designations and small area 
household figures at Tier 2 Transportation Analysis Zone (TAZ) level used for 
corresponding modeling analysis of RTP/SCS, and distribute those households 
based on proportion of developable land, if applicable;   

3. Adjust above household figures with healthy market vacancy allowance and 
replacement needs, if any; and 

4. Ensure that the transfer determination is consistent with the adopted RHNA 
methodology used to distribute the share of regional housing need pursuant to 
Government Code Section 65584.04. 
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Government Code Section 65584.07

Effective: January 1, 2009 
 

 § 65584.07. Reduction of county share of regional housing needs; conditions; amended housing elements; 
revision upon incorporation of new city; revision upon annexation 
 
(a) During the period between adoption of a final regional housing needs allocation and the due date of the housing 
element update under Section 65588, the council of governments, or the department, whichever assigned the county's 
share, shall reduce the share of regional housing needs of a county if all of the following conditions are met: 
 
(1) One or more cities within the county agree to increase its share or their shares in an amount equivalent to the 
reduction. 
  
(2) The transfer of shares shall only occur between a county and cities within that county. 
 
(3) The county's share of low-income and very low income housing shall be reduced only in proportion to the amount 
by which the county's share of moderate- and above moderate-income housing is reduced. 
 
(4) The council of governments or the department, whichever assigned the county's share, shall approve the proposed 
reduction, if it determines that the conditions set forth in paragraphs (1), (2), and (3) above have been satisfied. The 
county and city or cities proposing the transfer shall submit an analysis of the factors and circumstances, with all 
supporting data, justifying the revision to the council of governments or the department. The council of governments 
shall submit a copy of its decision regarding the proposed reduction to the department. 
 
(b)(1) The county and cities that have executed transfers of regional housing needs pursuant to subdivision (a) shall 
use the revised regional housing need allocation in their housing elements and shall adopt their housing elements by 
the deadlines set forth inSection 65588. 
 
(2) A city that has received a transfer of a regional housing need pursuant to subdivision (c) shall adopt or amend its 
housing element within 30 months of the effective date of incorporation. 
 
(3) A county or city that has received a transfer of regional housing need pursuant to subdivision (d) shall amend its 
housing element within 180 days of the effective date of the transfer. 
 
(4) A county or city is responsible for identifying sites to accommodate its revised regional housing need by the 
deadlines set forth in paragraphs (1), (2), and (3). 
 
(5) All materials and data used to justify any revision shall be made available upon request to any interested party 
within seven days upon payment of reasonable costs of reproduction unless the costs are waived due to economic 
hardship. A fee may be charged to interested parties for any additional costs caused by the amendments made to 
former subdivision (c) of Section 65584 that reduced from 45 to 7 days the time within which materials and data were 
required to be made available to interested parties. 
 
(c)(1) If an incorporation of a new city occurs after the council of governments, subregional entity, or the department 
for areas with no council of governments, has made its final allocation under Section 65584.03, 65584.04, 65584.06, 
or 65584.08, a portion of the county's allocation shall be transferred to the new city. The city and county may reach a 
mutually acceptable agreement for transfer of a portion of the county's allocation to the city, which shall be accepted 
by the council of governments, subregional entity, or the department, whichever allocated the county's share. If the 
affected parties cannot reach a mutually acceptable agreement, then either party may submit a written request to the 
council of governments, subregional entity, or to the department for areas with no council of governments, to consider 
the facts, data, and methodology presented by both parties and determine the number of units, by income category, that 
should be transferred from the county's allocation to the new city. 
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(2) Within 90 days after the date of incorporation, either the transfer, by income category, agreed upon by the city and 
county, or a written request for a transfer, shall be submitted to the council of governments, subregional entity, or to 
the department, whichever allocated the county's share. A mutually acceptable transfer agreement shall be effective 
immediately upon receipt by the council of governments, the subregional entity, or the department. A copy of a written 
transfer request submitted to the council of governments shall be submitted to the department. The council of gov-
ernments, subregional entity, or the department, whichever allocated the county's share, shall make the transfer ef-
fective within 180 days after receipt of the written request. If the council of governments allocated the county's share, 
the transfer shall be based on the methodology adopted pursuant toSection 65584.04or 65584.08. If the subregional 
entity allocated the subregion's share, the transfer shall be based on the methodology adopted pursuant to Section 
65584.03. If the department allocated the county's share, the transfer shall be based on the considerations specified in 
Section 65584.06. The transfer shall neither reduce the total regional housing needs nor change the regional housing 
needs allocated to other cities by the council of governments, subregional entity, or the department. A copy of the 
transfer finalized by the council of governments or subregional entity shall be submitted to the department. The 
council of governments, the subregional entity, or the department, as appropriate, may extend the 90-day deadline if it 
determines an extension is consistent with the objectives of this article. 
 
(d)(1) If an annexation of unincorporated land to a city occurs after the council of governments, subregional entity, or 
the department for areas with no council of governments, has made its final allocation under Section 65584.03, 
65584.04, 65584.06, or 65584.08, a portion of the county's allocation may be transferred to the city. The city and 
county may reach a mutually acceptable agreement for transfer of a portion of the county's allocation to the city, which 
shall be accepted by the council of governments, subregional entity, or the department, whichever allocated the 
county's share. If the affected parties cannot reach a mutually acceptable agreement, then either party may submit a 
written request to the council of governments, subregional entity, or to the department for areas with no council of 
governments, to consider the facts, data, and methodology presented by both parties and determine the number of 
units, by income category, that should be transferred from the county's allocation to the city. 
 
(2)(A) Except as provided under subparagraph (B), within 90 days after the date of annexation, either the transfer, by 
income category, agreed upon by the city and county, or a written request for a transfer, shall be submitted to the 
council of governments, subregional entity, and to the department. A mutually acceptable transfer agreement shall be 
effective immediately upon receipt by the council of governments, the subregional entity, or the department. The 
council of governments, subregional entity, or the department for areas with no council of governments, shall make 
the transfer effective within 180 days after receipt of the written request. If the council of governments allocated the 
county's share, the transfer shall be based on the methodology adopted pursuant toSection 65584.04or 65584.08. If the 
subregional entity allocated the subregion's share, the transfer shall be based on the methodology adopted pursuant to 
Section 65584.03. If the department allocated the county's share, the transfer shall be based on the considerations 
specified in Section 65584.06. The transfer shall neither reduce the total regional housing needs nor change the re-
gional housing needs allocated to other cities by the council of governments, subregional entity, or the department for 
areas with no council of governments. A copy of the transfer finalized by the council of governments or subregional 
entity shall be submitted to the department. The council of governments, the subregional entity, or the department, as 
appropriate, may extend the 90-day deadline if it determines an extension is consistent with the objectives of this 
article. 
 
(B) If the annexed land is subject to a development agreement authorized under subdivision (b) of Section 65865 that 
was entered into by a city and a landowner prior to January 1, 2008, the revised determination shall be based upon the 
number of units allowed by the development agreement. 
 
(3) A transfer shall not be made when the council of governments or the department, as applicable, confirms that the 
annexed land was fully incorporated into the methodology used to allocate the city's share of the regional housing 
needs. 
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with a minimum of two (2) units.  
 
Once the Draft RHNA Plan has been considered by the CEHD Committee, and ultimately, approved by the 
Regional Council, SCAG will begin the revision request process, which will subsequently be followed by 
the appeals process. Draft guidelines for these two processes are also included with today’s CEHD agenda 
packet for action and further recommendation from CEHD to the Regional Council for approval. 
 
After the conclusion of the revision request and appeals processes, SCAG will issue a proposed final RHNA 
Plan by September 2012 that shall include appropriate adjustments to the draft allocations as a result of the 
revision request and appeals processes. Within 45 days of the release of the proposed final RHNA Plan, 
SCAG will hold a public hearing to adopt the final RHNA Plan, anticipated to occur in October 2012. Once 
the final RHNA Plan is adopted, jurisdictions in the SCAG region will have one year to complete their local 
housing element update and submit to HCD by October 2013.  
 
FISCAL IMPACT: 
Work associated with this item is included in the current FY 11-12 General Fund Budget (12-800.0160.03: 
RHNA).  
 
ATTACHMENTS: 
1. Draft Example Calculation of Draft RHNA Allocation 
2. Draft RHNA Allocation Plan 
 
 
 

Page 37



500 Household Growth (2014 2021)

+

14 Base Vacancy Needs

+

6 Total Replacement Needs

520 HH Growth + base vacancy needs + replacement needs

220 Vacancy Credit

300 City A Net Draft RHNA Allocation
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DATE: January 5, 2012 

TO:

FROM:

Community, Economic and Human Development Committee (CEHD) 

Regional Housing Needs Assessment (RHNA) Subcommittee 

BY: Joann Africa, Chief Counsel, 213-236-1928, africa@scag.ca.gov

SUBJECT: Regional Housing Needs Assessment (RHNA) Procedures for Revision Requests, Appeals 
and Trade & Transfers 

EXECUTIVE DIRECTOR’S APPROVAL:         

RECOMMENDED ACTION: 
Recommend that the CEHD Committee recommend to the Regional Council approval of the procedures for 
addressing RHNA revision requests, appeals and trades & transfers.  

EXECUTIVE SUMMARY: 
Staff presents for the CEHD Committee’s review and consideration the procedures for handling the 
revision requests, appeals and trades & transfers processes related to the 5th cycle RHNA.  Given that the 
Draft RHNA Plan is scheduled to go before the Regional Council on February 2, 2012, it would be 
advisable to have the procedures approved and in place at the time the Draft RHNA Plan is approved for 
distribution.

The RHNA Subcommittee reviewed and approved the procedures on December 9, 2011, subject to staff 
incorporating minor suggested changes into the procedures which includes clarification with respect to 
the trade & transfers process, that the transfer group be comprised of local jurisdictions that are 
geographically contiguous and preferably located within the same county, except in cases where the 
jurisdictions are geographically contiguous but located in bordering counties.      

STRATEGIC PLAN: 
This item supports SCAG’s Strategic Plan; Goal 1: Improve Regional Decision Making by Providing 
Leadership and Consensus Building on Key Plans and Policies; Objective a: Create and facilitate a 
collaborative and cooperative environment to produce forward thinking regional plans. 

BACKGROUND:
Attached for the CEHD Committee’s review are the procedures for handling revision requests, appeals and 
trades & transfers related to the 5th cycle RHNA.  Staff seeks approval of the procedures at this time in order 
to comply with the current RHNA schedule.  The Draft RHNA Plan is scheduled to be reviewed and 
approved for distribution by the Regional Council on February 2, 2012.  The attached procedures propose 
that the revision requests process commence shortly thereafter, followed by the appeals process.  Therefore, 
it is advisable to have the procedures approved before or at the time that the Draft RHNA Plan is approved 
for distribution.  A timeline is included within the procedures (see, Exhibit “A” in the procedures). 

As described in detail in the procedures, there are three (3) processes whereby local jurisdictions within 
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SCAG may seek to modify their draft housing allocations outlined in SCAG’s Draft RHNA Plan.
These processes are:

(1)  the revision request process where a jurisdiction may seek an adjustment based upon its planning 
factors (also known as the “AB 2158 planning factors”);

(2)  the appeals process where jurisdiction may seek an adjustments based upon SCAG’s failure to 
appropriately apply the adopted allocation methodology, SCAG’s failure to consider information 
regarding the jurisdiction’s local planning factors, or a significant and unforeseen change in 
circumstances that merits a revision of the information previously submitted by the local 
jurisdiction; and 

(3)  the trade & transfer process where two or more local jurisdictions agree to an alternate 
distribution but maintain the total number of units originally assigned to the group.

Legal staff intends to briefly go over the various aspects of the attached procedures, including the role of the 
RHNA Subcommittee with respect to addressing revision requests and appeals.  The RHNA Subcommittee 
reviewed and approved the procedures on December 9, 2011, subject to staff incorporating minor suggested 
changes.  Staff has incorporated the changes suggested by the RHNA Subcommittee, including clarifying 
within the guidelines of the trade & transfer process, that the transfer group be comprised by local 
jurisdictions that are geographically contiguous and preferably located within the same county.  However, 
the exception may be made for jurisdictions that are geographically contiguous and located within counties 
that border one another.

FISCAL IMPACT: 
Work associated with this item is included in the current FY 11-12 General Fund Budget (12-800.0160.03: 
RHNA).

ATTACHMENT: 
RHNA Procedures regarding Revision Requests, Appeals and Trades & Transfers 
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5TH CYCLE REGIONAL HOUSING
NEED ASSESSMENT

PROCEDURES REGARDING REVISION REQUESTS,
APPEALS AND TRADE & TRANSFERS

In accordance with Government Code Section 65584.05, there are three (3) 
processes whereby local jurisdictions within the SCAG region may seek to 
modify their allocated share of the regional housing need included as part of 
SCAG’s Draft Regional Housing Needs Assessment (RHNA) Allocation Plan, 
hereinafter referred to as the “Draft RHNA Plan.”

The first process involves local jurisdictions requesting a revision of its draft 
allocation.  This “revision process” is outlined in Section I herein. 

As outlined in Section II, the second process involves a formal appeal with SCAG 
if the local jurisdiction’s draft allocation was not modified as part of the revision 
process.

The third process involves two or more local jurisdictions proposing a “trade and 
transfer” or alternative distribution of their draft RHNA allocations by way of a 
written agreement.  This document sets forth the process and guidelines to 
accomplish trades and transfers, as outlined in Section IV herein.

In accordance with state law, local jurisdictions shall not be allowed to file more 
than one appeal, and no appeal shall be allowed relating to post-appeal 
reallocation adjustments made by SCAG, as further described in Section II, 
below.

I. REVISION PROCESS 

A. DEADLINE TO FILE 

Under existing law1, SCAG can determine the period by which local jurisdictions 
may request a revision of its draft allocation.  According to SCAG’s current 
schedule for the 5th cycle RHNA Plan, attached hereto as Exhibit “A,” the Draft 
RHNA Plan is currently projected to go before SCAG’s Regional Council for 

                                            
1 Unless otherwise stated, any reference to “existing law” herein shall mean a reference to 
California Government Code Section 65584.05. 
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review and distribution on February 2, 2012.  The period to request revisions 
shall commence on February 9, 2012.  In order to comply with SCAG’s current 
RHNA schedule, any jurisdiction seeking to request a revision of its draft RHNA 
allocation must submit the request by March 15, 2012.  Late revision requests 
shall not be accepted by SCAG, and any request shall be subject to the limits 
and alternative data requirements for appeals, as noted in Section II.D and E. 

B. FORM OF REVISION REQUEST 

In accordance with existing law, local jurisdictions may “request a revision of its 
share of the regional housing need in accordance with the factors described in 
paragraphs (1) through (9), inclusive, of subdivision (d) of Section 65584.04, 
including any information submitted by the local government pursuant to 
subdivision (b) of that section.”  Specifically, a local jurisdiction may request a 
revision of its draft RHNA allocation based upon AB 2158 factors, including any 
information submitted by the jurisdiction regarding the AB 2158 factors as a 
result of SCAG’s local survey process. These AB 2158 factors are outlined in 
Section II, subsection C herein, relating to the appeals process. A local 
jurisdiction shall submit its revision request using the form attached hereto as 
Exhibit “B.” 

SCAG staff shall consider and recommend what action should be taken 
regarding any revision request, subject to the approval of the RHNA 
Subcommittee.  The RHNA Subcommittee was previously established by 
SCAG’s Regional Council to guide the development of the 5th cycle RHNA plan.  
The RHNA Subcommittee is comprised of six (6) members and six (6) alternates, 
each representing one of the six (6) counties in the SCAG region. There shall be 
a quorum of the RHNA Subcommittee when each county is represented, and 
while alternates are permitted to participate in the appeal hearing process, each 
county shall only be entitled to one vote. 

Decisions regarding revision requests shall be made within sixty (60) days after 
the deadline to request revisions.  During this period, SCAG staff shall review the 
revision request and make a formal recommendation related to the revision 
request to the RHNA Subcommittee.  The RHNA Subcommittee shall thereafter 
review staff’s recommendations as part of a RHNA Subcommittee public 
meeting.  Local jurisdictions shall be notified in advance of the RHNA 
Subcommittee’s review of their revision requests.

The decision of the RHNA Subcommittee regarding revision requests based 
upon SCAG staff’s recommendation shall be to (1) grant the revision request and 
approve the total amount of housing units requested by the jurisdiction be revised 
as part of the request; (2) partially grant the revision request and approve part of 
the amount of housing units requested by the jurisdiction be revised as part of 
the request; or (3) deny the revision request and make no modification to the 
jurisdiction’s draft share of regional housing need.
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Any decision by the RHNA Subcommittee to grant or partially grant a revision 
request shall result in an adjustment to the total regional number provided in the 
Draft RHNA Plan.  There will also be proportional adjustments made across the 
four income categories in the Draft RHNA Plan.  In considering and determining 
any revision requests, the RHNA Subcommittee shall maintain the total regional 
housing need determined by the California Department of Housing and 
Community Development (HCD) of 409,060 to 438,030 housing units for the 
period of 2013-2021.  Any revision requests granted by the RHNA Subcommittee 
shall not result in SCAG’s total regional housing need to be lower than 409,060 
housing units.  Adjustments resulting from successful revision requests shall not 
be subject to reallocation.  The local jurisdiction shall be notified in writing of the 
RHNA Subcommittee’s decision regarding its revision request.   

II. APPEALS PROCESS 

A. DEADLINE TO FILE 

A local jurisdiction may file an appeal of its draft RHNA allocation with SCAG if 
the jurisdiction requested a revision under the process described in Section I 
above and does not accept the decision regarding the request by the RHNA 
Subcommittee, except in the cases where the jurisdiction is filing an appeal 
based upon SCAG’s application of the allocation methodology or a change in 
circumstances.     The period to file appeals shall commence on April 23, 2012.  
In order to comply with SCAG’s current RHNA schedule, any jurisdiction seeking 
to appeal its draft allocation of the regional housing need must file an appeal by 
May 29, 2012.  Late appeals shall not be accepted by SCAG.

B. FORM OF APPEAL 

The local jurisdiction shall state the basis and specific reasons for its appeal on 
the appeal form prepared by SCAG, a copy of which is attached hereto as Exhibit 
“C”.  Additional documents may be submitted by the local jurisdiction as 
attachments, and all such attachments should be properly labeled and 
numbered.

C. BASES FOR APPEAL 

Local jurisdictions shall only file an appeal based upon the criteria listed below.  
In order to provide guidance to potential appellants, information regarding 
SCAG’s allocation methodology approved by SCAG’s Regional Council on 
November 3, 2011, and application of local factors in the development of SCAG’s 
allocation methodology is attached hereto as Exhibit “D”.
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1. Methodology – That SCAG failed to determine the 
jurisdiction’s share of the regional housing need in 
accordance with the information described in the allocation 
methodology established and approved by SCAG. 

2. AB 2158 Factors – That SCAG failed to consider information 
submitted by the local jurisdiction relating to certain local 
factors outlined in Govt. Code § 65584.04(b), including the 
following: 

a. Each jurisdiction’s existing and projected jobs and 
housing relationship.

b. The opportunities and constraints to development of 
additional housing in each jurisdiction, including the 
following:

(1) lack of capacity for sewer or water service due 
to federal or state laws, regulations or 
regulatory actions, or supply and distribution 
decisions made by a sewer or water service 
provider other than the local jurisdiction that 
preclude the jurisdiction from providing 
necessary infrastructure for additional 
development during the planning period; 

(2) the availability of land suitable for urban 
development or for conversion to residential 
use, the availability of underutilized land, and 
opportunities for infill development and 
increased residential densities; 

(3) Lands preserved or protected from urban 
development under existing federal or state 
programs, or both, designed to protect open 
space, farmland, environmental habitats, and 
natural resources on a long-term basis. 

(4) County policies to preserve prime agricultural 
land, as defined pursuant to Government Code 
Section 56064, within an unincorporated area. 
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c. The distribution of household growth assumed for 
purposes of a comparable period of regional 
transportation plans and opportunities to maximize 
the use of public transportation and existing 
transportation infrastructure.  

d. The market demand for housing. 

e. Agreements between a county and cities in a county 
to direct growth toward incorporated areas of the 
county.

f. The loss of units contained in assisted housing 
developments that changed to non-low-income use 
through mortgage prepayment, subsidy contract 
expirations, or termination of use restrictions. 

g. High housing costs burdens. 

h. The housing needs of farmworkers. 

i. The housing needs generated by the presence of a 
private university or a campus of the California State 
University or the University of California within any 
member jurisdiction. 

3. Changed Circumstances – That a significant and unforeseen 
change in circumstances has recently occurred in the 
jurisdiction that merits a revision of the information 
previously submitted by the local jurisdiction. 

D. LIMITS ON SCOPE OF APPEAL  

Existing law limits SCAG’s scope of review of appeals.  Specifically, in 
accordance with existing law, SCAG shall not grant any appeal based upon the 
following: 

1. Any other criteria other than the criteria in Section II.C 
above.
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2. A local jurisdiction’s existing zoning ordinance and land use 
restrictions, including but not limited to, the contents of the 
local jurisdiction’s current general plan.  In accordance with 
Government Code Section 65504.04(d)(2)(B), SCAG may 
not limit its consideration of suitable housing sites or land 
suitable for urban development to existing zoning ordinances 
and land use restrictions of a locality, but shall consider the 
potential for increased residential development under 
alternative zoning ordinances and land use restrictions.

3. Any local ordinance, policy, voter-approved measure or 
standard limiting residential development.  Pursuant to 
Government Code Section 65584.04(f), any ordinance, 
policy, voter-approved measure, or standard of a city or 
county that directly or indirectly limits the number of 
residential building permits shall not be a justification for a 
determination or a reduction in a city’s or county’s share of 
regional housing need.

E. ALTERNATIVE DATA REQUIREMENTS 

To the extent a local jurisdiction submits alternative data or evidentiary 
documentation to SCAG in support of its appeal, such alternative data shall meet 
the following requirements:

1. The alternative data shall be readily available for SCAG’s 
review and verification. Alternative data should not be 
constrained for use by proprietary conditions or other 
conditions rendering them difficult to obtain or process. 

2. The alternative date shall be accurate, current, and 
reasonably free from defect. 

3. The alternative data shall be relevant and germane to the 
local jurisdiction’s basis of appeal. 

4. The alternative data shall be used to support a logical 
analysis relating to the local jurisdiction’s request for a 
change in its regional housing need allocation. 

F. HEARING BODY 

SCAG’s Regional Council has delegated the responsibility of considering appeals 
regarding draft allocations to the RHNA Subcommittee.  All provisions of the 
RHNA Subcommittee’s charter shall apply with respect to the conduct of the 
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appeal hearings.  In the event that a local jurisdiction has requested a revision 
and filed an appeal solely based on AB 2158 factors, the RHNA Subcommittee 
shall have the right to deny the appeal if it has previously granted or partially 
granted the jurisdiction’s revision request. 

G. APPEAL HEARING 

Hearings related to appeals shall occur no later July 13, 2012.  Notice shall be 
provided to the appealing jurisdiction in accordance with existing law.  The 
appeal hearing(s) may take place provided that each county is represented either 
by a member or alternate of the RHNA Subcommittee.  Alternates are permitted 
to participate in the appeal hearing, provided however, that each county shall 
only be entitled to one vote when deciding on the appeal.  In the event the 
hearing involves the member’s or alternate’s respective jurisdiction, the member 
or alternate shall be disqualified and is not permitted to participate in the hearing, 
except as a member of the public. 

The hearing(s) shall be conducted to provide the appealing jurisdiction with the 
opportunity to make its case regarding a change in its draft regional housing 
need allocation, with the burden on the appealing jurisdiction to prove its case.  
The RHNA Subcommittee need not adhere to formal evidentiary rules and 
procedures in conducting the hearing.  An appealing jurisdiction may choose to 
have technical staff present its case at the hearing.  At a minimum, technical staff 
should be available at the hearing to answer any questions of the RHNA 
Subcommittee.  SCAG staff shall also be permitted to present its position and 
may make a recommendation on the technical merits of the appeal to the RHNA 
Subcommittee, subject to any rebuttal by the appealing jurisdiction.

H. DETERMINATION OF APPEAL 

The RHNA Subcommittee shall issue a written decision to the appealing 
jurisdiction within one (1) week of the conclusion of the public hearing(s).    The 
decision shall be to: (1) grant the appeal and approve the total amount of housing 
units requested by the jurisdiction to be modified as part of its appeal; (2) partially 
grant the appeal and approve part of the amount of housing units requested by 
the jurisdiction to be modified as part of its appeal; or (3) deny the appeal and 
reject any modification to the jurisdiction’s draft regional housing need allocation.  
The decision of the RHNA Subcommittee shall be final, and local jurisdictions 
shall have no further right to appeal.  In accordance with existing law, the final 
determination on an appeal by the RHNA Subcommittee may require the 
adjustment of allocation of a local jurisdiction that is not the subject of an appeal. 

III. POST-APPEAL REALLOCATION OF REGIONAL HOUSING NEED 

In accordance with existing law (see, Government Code Section 65584.05(g)), 
after the conclusion of the appeals process, SCAG shall total the successfully 
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appealed housing need allocations.  If the adjustments total seven percent (7%) 
or less of the regional housing need, SCAG shall distribute the adjustments 
proportionally to all local jurisdictions, including to those jurisdictions who filed 
appeals.

If the adjustments total more than seven percent (7%) of the regional housing 
need, existing law provides that SCAG can develop a methodology to distribute 
the amount greater than seven percent to local governments.  In this situation, 
SCAG’s methodology shall be to distribute the remainder proportionally to all 
local jurisdictions, including to those jurisdictions who filed appeals. 

IV. TRADE AND TRANSFER PROCESS 

As an alternative to the revision request or appeals processes, a local jurisdiction 
may attempt a “trade and transfer” of its allocation with another jurisdiction(s), for 
the purpose of developing an alternative distribution of housing need allocations 
consistent with existing law.  SCAG shall facilitate or assist in trade and transfer 
efforts by local jurisdictions, to the extent reasonably feasible.  As such, local 
jurisdictions need not request a revision or file an appeal with SCAG in order to 
attempt trades and transfers. The alternative distribution shall be evidenced by 
way of a written agreement or other documentation outlining the respective 
jurisdictions’ modified allocations.  Any alternative distribution shall be submitted 
to SCAG prior to SCAG’s issuance of the Final RHNA Plan, and shall be subject 
to any post-appeal reallocations as described in Section III above. 

SCAG shall include the alternative distribution proposed by the local jurisdictions 
in the Final RHNA Plan, provided that the proposed alternative distribution 
maintains or accounts for the total housing need originally assigned to these 
jurisdictions and complies with the following guidelines: 

A. Transfer request shall have at least two willing parties and the total 
number of units originally assigned to the group requesting the 
transfer (hereinafter referred to as the “transfer group”) cannot be 
reduced.

B. All members of the transfer group are local jurisdictions that are 
geographically contiguous and preferably located within the same 
county; exceptions may be made where the local jurisdictions are 
geographically contiguous but located in counties that border one 
another.

C. All members of the transfer group shall retain some allocation of 
very-low and low-income units.  SCAG advises that a minimum of 
twenty percent (20%) of the original allocations be retained for very-
low and low-income units. 
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D. The proposed transfer includes a description of incentives and/or 
resources that will enable the jurisdiction(s) receiving an increased 
allocation to provide more housing choices absent the proposed 
transfer and accompanying incentives or resources.  

E. The proposed transfer shall be consistent with existing housing law, 
including the RHNA objectives set forth in Government Code 
Section 65584(d) (1) through (4).   

F. If the proposed transfer results in a greater concentration of very-
low income or low-income units in a receiving jurisdiction which has 
a disproportionately high share of households in that income 
category, the transfer group shall provide a reasonable justification 
to SCAG so as to address the RHNA objectives set forth in 
Government Code Section 65584(d) (1) through (4). 

G. The proposed transfer shall not prohibit SCAG from making a 
determination that its Final RHNA Plan is consistent with SCAG’s 
regional transportation plan (RTP) and related Sustainable 
Communities Strategy (SCS).

H. The transfer group shall retain its originally assigned allocations in 
the event the agreement involving the proposed transfer is not 
completed by the respective deadline.

V. FINAL RHNA PLAN 

After SCAG makes any adjustments resulting from the revision request process, 
reallocates units to all local jurisdictions resulting from successful appeals, and 
incorporates any alternative distributions of transferring jurisdictions, SCAG’s 
Regional Council shall review and consider adoption of the Final RHNA Plan for 
SCAG’s 5th cycle RHNA.  This is scheduled to occur on October 4, 2012.  
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Exhibit “A” -- RHNA Timeline (February 2012-October 2013) 

February 2, 2012 SCAG’s Regional Council reviews and considers distribution of SCAG’s Draft RHNA 
Plan.

February 9, 2012 Start of period for local jurisdictions to request revision of its draft allocation based upon 
AB 2158 factors. 

March 15, 2012  Last day for local jurisdictions to request revision based upon AB 2158 factors. 

April 19, 2012  Deadline to address all revision requests by SCAG staff and RHNA Subcommittee. 

April 23, 2012 Start of period for local jurisdiction to file appeal of its draft allocation based upon 
application of SCAG’s methodology, AB 2158 factors or changed circumstances. 

May 29, 2012 Last day for local jurisdiction to file appeal based upon application of SCAG’s 
methodology, AB 2158 factors or changed circumstances. 

June 8, 2012 Deadline for SCAG to notify jurisdiction of public hearing date before RHNA 
Subcommittee regarding appeal. 

July 9-13, 2012 Period in which public hearing(s) before RHNA Subcommittee can be held for appealing 
jurisdictions. 

July 23, 2012  End of the appeals process; RHNA Subcommittee to issue written decisions regarding all 
appeals by this date. 

August 17, 2012 Deadline for jurisdictions who have undertaken the trade & transfer process to submit 
alternative distribution of draft allocations to SCAG. 

Month of August 
2012

Staff to begin preparing the proposed final RHNA Allocation Plan (Final RHNA Plan), 
which shall include alternative distribution/transfers and adjustments resulting from post-
appeal reallocation process. 

September 4, 
2012

RHNA Subcommittee to review and recommend approval of Final RHNA Plan by 
SCAG’s CEHD Committee. 

September 6, 
2012

CEHD Committee to review and recommend approval of the Final RHNA Plan by 
SCAG’s Regional Council.  SCAG staff notifies jurisdictions of public hearing date 
relating to the adoption of the Final RHNA Plan. 

October 4, 2012 SCAG’s Regional Council holds a public hearing to review and consider adoption of the 
Final RHNA Plan. 

October 5, 2012 SCAG submits its adopted 5th cycle Final RHNA Plan to HCD. 

Dec 3, 2012 Deadline for final approval of SCAG’s Final RHNA Plan by HCD. 

October 31, 2013 Due date for jurisdictions in the SCAG Region to submit revised Housing Elements to HCD. 
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Fifth Regional Housing Needs Assessment (RHNA) Cycle Revision Request
All revision requests must be received by SCAG March 15, 2012, 5 p.m. Late submissions will not be accepted.

FOR STAFF USE ONLY:
Date____________________ Hearing Date: _____________________ Planner: __________________

BASES FOR REVISION REQUEST

AB 2158 Factors (See Government Code Section 65584.04(d))
Existing or projected jobs housing balance
Sewer or water infrastructure constraints for additional development
Availability of land suitable for urban development or for conversion to residential use
Lands protected from urban development under existing federal or state programs
County policies to preserve prime agricultural land
Distribution of household growth assumed for purposes of comparable Regional Transportation
Plans
Market demand for housing
County city agreements to direct growth toward incorporated areas of County
Loss of units contained in assisted housing developments
High housing cost burdens
Housing needs of farmworkers
Housing needs generated by the presence of a university campus within a jurisdiction

Brief Description of Revision Request and Desired Outcome:

List of Supporting Documentation, by Title and Number of Pages:

1.

2.

3.

Date: ________________________________ Jurisdiction: ___________________________

County: ______________________________ Subregion: ____________________________

Contact: ______________________________ Phone/Email: __________________________

REVISION REQUEST AUTHORIZED BY:

Name: ________________________________

PLEASE CIRCLE BELOW:

Mayor Chief Administrative Officer City Manager

Chair of Other: __________________
County Board
of Supervisors
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Fifth Regional Housing Needs Assessment (RHNA) Cycle Appeal Request
All appeal requests must be received by SCAG May 29, 2012, 5 p.m. Late submissions will not be accepted.

*Per Government Code Section 65584.05(d), appeals to the draft RHNA Allocation Plan can only be made by
jurisdictions that have previously filed a revision request and do not accept the revision request findings made by
SCAG, except for appeals based on RHNA methodology and changed circumstances.

FOR STAFF USE ONLY:
Date____________________ Hearing Date: _____________________ Planner: __________________

BASES FOR APPEAL*

RHNA Methodology
AB 2158 Factors (See Government Code Section 65584.04(d))

Existing or projected jobs housing balance
Sewer or water infrastructure constraints for additional development
Availability of land suitable for urban development or for conversion to residential use
Lands protected from urban development under existing federal or state programs
County policies to preserve prime agricultural land
Distribution of household growth assumed for purposes of comparable Regional Transportation
Plans
Market demand for housing
County city agreements to direct growth toward incorporated areas of County
Loss of units contained in assisted housing developments
High housing cost burdens
Housing needs of farmworkers
Housing needs generated by the presence of a university campus within a jurisdiction

Changed Circumstances

Brief Description of Appeal Request and Desired Outcome:

List of Supporting Documentation, by Title and Number of Pages:

1.

2.

3.

Date: ________________________________ Jurisdiction: ___________________________

County: ______________________________ Subregion: ____________________________

Contact: ______________________________ Phone/Email: __________________________

APPEAL AUTHORIZED BY:

Name: ________________________________

PLEASE CIRCLE BELOW:

Mayor Chief Administrative Officer City Manager

Chair of Other: __________________
County Board
of Supervisors
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5th Cycle Regional Housing Needs Assessment (RHNA) Allocation Methodology 

SB 375 requires SCAG’s Regional Transportation Plan (RTP)/Sustainable Communities Strategy (SCS) and 
Regional Housing Needs Assessment (RHNA) to be developed under an integrated process—one process 
that will facilitate internal consistency amongst these policy initiatives, while also fulfilling the multiple 
objectives required by the applicable laws and planning regulations.

As the region’s Council of Governments, SCAG is responsible for the development of the 2012 RTP/SCS 
and allocation of the state-determined regional housing needs among all local jurisdictions in the SCAG 
region. SCAG and the California Department of Housing and Community Development (HCD) officially 
started the consultation process to determine the total housing needs for the SCAG region on June 20, 2011. 
As a result of the consultation process, on August 17, 2011, HCD determined SCAG’s regional housing 
need to be a range of 409,060 to 438,030 units for the period 2013-2021.

This report describes the Data/GIS and Integrated Growth Forecast process, methodology, and results that 
will serve as the framework and foundation for the 2012 RTP/SCS development, and will also be used to 
produce the 5th Cycle RHNA Allocation Methodology (also referred to as “Allocation Methodology” 
herein), which shall be applied to distribute the regional housing need to produce a draft housing allocation 
to all local jurisdictions within the SCAG region. All key elements of the 5th Cycle RHNA Allocation 
Methodology are presented in detail in the later portion of this report.

The Stepwise Procedure of 5th Cycle RHNA Allocation Methodology 

The RHNA Allocation Methodology includes the following components and steps: 
(1) Each jurisdiction’s projected housing needs, or its RHNA allocation, is determined by three 

components: (a) projected household growth, (b) healthy market vacancy need, and (c) 
housing replacement need; 

(2) Projected household growth for each jurisdiction should be consistent with 2012 RTP/SCS 
Integrated Growth Forecast process and results. (See, Appendix IV for Preliminary 
Allocation as of May 13, 2011, subject to further discussion with local jurisdictions, 
additional refinement and adjustment consistent with 2012 RTP/SCS development process 
and results); 

(3) Healthy market vacancy need is determined by applying 1.5%-owner vacancy rate and 4.5%-
renter vacancy rate to each jurisdiction’s projected household growth, split by the proportion 
of  owner occupied units and  renter occupied units from the 2010 Census;  

(4) Replacement need is determined by applying each jurisdiction’s share of SCAG’s historical 
demolitions to the region’s housing replacement need, as determined by HCD. A 
jurisdictions’ share of the region’s demolitions will be derived using historical demolitions 
data from the Department of Finance (DOF). The replacement need will then be adjusted by 
applying the share to the jurisdiction’s input gathered through SCAG’s Housing Unit 
Demolition Survey.  (See, Appendix V). Due to limited data availability regionwide, the 
replacement need will be applied to the individual jurisdiction’s total draft allocation, prior to 
determining housing need by income category;  

(5) Determine each jurisdiction’s projected housing needs that can be met with “excess” vacant 
units in their existing housing stock. The excess vacant unit credit for the region is 69,105 for 
effective vacancies and 6,286 for “other” vacant unit types, as determined by HCD (See,
Appendix VIII for vacant unit statistics and credit determination). Due to limited data 
availability regionwide, the excess vacancy credit will be applied to the individual 
jurisdiction’s total draft allocation, prior to determining housing need by income category;  
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and,
(6) Provide income distribution for each jurisdiction to allocate housing needs into four income  

categories, consistent with the 110% fair-share/over-concentration adjustment policy as 
adopted by SCAG’s RHNA Subcommittee (See, Appendix VI). 

In addition, the Allocation Methodology will address potential RHNA transfers due to future annexations by 
assessing future growth within spheres of influence areas. For any annexation areas outside a sphere of 
influence, the Allocation Methodology recognizes the existence of the small area dataset used for RTP/SCS 
modeling as a framework to derive the potential RHNA transfers in those specific areas. The jurisdictional 
boundaries as the starting point for this analysis will be based on the dataset as of January 1, 2011 and any 
future changes thereafter. 

The key RHNA Allocation Methodology components are summarized below:  

(1) Existing housing needs
(2) Projected housing needs for the RHNA planning period (October 1, 2013 – October 1, 2021)

(i) Total Regional Housing Needs Determination (as determined through SCAG’s consultation 
with HCD) 

(ii) RHNA Allocation Methodology 
Projected household growth and AB 2158 factors 
Healthy market vacancy need 
Housing replacement need 
The number of excess vacant units in a jurisdiction’s existing housing stock 

(3) The interactions between the RHNA process and the RTP/SCS development process 
(i) Housing planning needs to be coordinated and integrated with the RTP/SCS 
(ii) To achieve this goal, the RHNA allocation plan shall distribute housing units within the 

region consistent with the development pattern included in the SCS 
(iii)The SCS shall identify areas within the region sufficient to accommodate an eight-year 

projection of the regional housing needs for the region pursuant to Government Code Section 
65584 (RHNA); and 

(4) SCAG 2012 Integrated Growth Forecast Process and results for RTP/SCS and RHNA 

Existing Housing Needs 

Approach to addressing existing housing needs in the SCAG Region 

To meet the requirements of assessing existing housing needs and to help local jurisdictions prepare 
potential updates to their housing elements, SCAG has committed to collaborate with other government 
agencies, stakeholders, and local jurisdictions to process data from the 2010 Census along with housing 
related statistics from other sources for the purpose of providing value-added information as required by 
housing law. Statistics required to meet the existing housing needs include: 

(1) Local jurisdiction’s share of the regional housing needs in accordance with Section 65584 
(2) Statistics on household characteristics, including over-payment, overcrowding, and housing stock 

condition
(3) An inventory of land suitable for residential development, including vacant sites and sites having 

potential for redevelopment
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(4) An analysis of any special housing needs, such as elderly, persons with disabilities, large families, 
farm workers, families with female heads of households, and families and persons in need of 
emergency shelter 

(5) Statistics on existing assisted housing developments  

The data set described above was distributed in draft form to stakeholders, interested parties, and on 
SCAG’s RHNA webpage in late July 2011 (See, Appendix I). 

Projected Regional Total Housing Needs for RHNA Planning Period 

Before HCD determines the total housing needs and its allocation by income category for the SCAG region, 
Government Code 65584.01 provides a procedure and process to guide the consultation process between 
SCAG, DOF, and HCD to reach the determination. The stepwise methodologies are as follows:

(1) Determine SCAG’s regional population growth for the RHNA projection period 
(2) Determine the headship rate  
(3) Determine SCAG’s regional household growth by applying the headship rate to population growth 
(4) Subtract population and household growth located on Tribal Lands
(5) Determine the healthy market vacancy rates for both owner-occupied (1.5%) and renter-occupied 

(4.5%) housing units
(6) Determine the data and methodology that will be used to estimate the housing replacement need 

(SCAG applied 0.7% to projected household growth) 
(7) Total SCAG regional housing needs = [household growth x (1 + healthy market vacancy rate )] + 

[housing replacement need] 
(8) Apply “excess” vacant units in existing housing stock to partially meet SCAG’s total RHNA need 
(9) Total housing needs breakdown by income category [Above Moderate (>120%), Moderate (80%-

120%), Low (50%-80%), and Very Low (<50%)] based on county median household income 
(MHI)1from the 2005-2009 American Community Survey (ACS)

Based on the 2012 RTP/SCS Integrated Growth Forecast process and results, staff presented the Draft 
HCD/DOF consultation packet to the RHNA Subcommittee on May 27, to CEHD on June 2, and officially 
begun the consultation process with HCD on June 20, 2011. HCD issued its final determination for the 
SCAG region in August 2011. 

The RHNA Allocation Methodology 

The Allocation Methodology is the tool used to assign each jurisdiction in the SCAG region its share of the 
region’s total housing needs. No more than six months before the adoption of the Allocation Methodology, 
SCAG has to conduct a survey of all local jurisdictions on the factors described below, which shall be used 
to develop the Allocation Methodology.

A survey was distributed to all local jurisdictions in mid-June 2011 requesting information on the factors 
listed in Section 65584.04(d). Ninety-four (out of 197) jurisdictions responded to the survey and staff 
reviewed the responses for developing the RHNA Allocation Methodology (See, Appendix II for the 
complete survey responses of RHNA allocation planning factors from jurisdictions).  

1 According to 5-year ACS average data, the estimated SCAG region MHI=$58,271. The estimated MHI for SCAG region 
counties are: Imperial ($37,595), Los Angeles ($54,828), Orange ($73,738), Riverside ($58,155), San Bernardino ($55,461), and 
Ventura ($74,828). All figures are in 2009 dollars. 
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(1) Existing and projected jobs and housing relationship 
(2) The opportunities and constraints to develop additional housing in each member jurisdiction, 

including all of the following: 
(i) Lack of capacity for sewer or water service  
(ii) The availability of land suitable for urban development or for conversion to residential use, 

the availability of underutilized land, and opportunities for infill development and increased 
residential densities  

(iii) Lands preserved or protected from urban development 
(iv) County policies to preserve prime agricultural land 

(3) The distribution of household growth assumed for purposes of a comparable period of RTP and 
opportunities to maximize the use of public transportation and existing transportation infrastructure 

(4) The market demand for housing 
(5) Agreements between a county and cities in the county to direct growth toward incorporated areas of 

the county 
(6) The loss of units contained in assisted housing developments  
(7) High housing costs burdens 
(8) The housing needs of farmworkers 
(9) The housing needs generated by the presence of a private university or a campus of the California 

State University or the University of California within any member jurisdiction 
(10) Any other factors adopted by the Council of Governments 

The RHNA Allocation Methodology must also address the goals of state housing law in Government Code 
Section 65584 (d), including:

(1) Increasing the housing supply and the mix of housing types, tenure, and affordability in all cities and 
counties within the region in an equitable manner 

(2) Promoting infill development and socioeconomic equity, the protection of environmental and 
agricultural resources, and the encouragement of efficient development patterns 

(3) Promoting an improved intraregional relationship between jobs and housing 
(4) Allocating a lower proportion of housing needs to an income category when a jurisdiction already 

has a disproportionately high share of households in that income category, as compared to the 
countywide distribution of households in that category from the most recent decennial United States 
census

Housing goals #1 to #3 as well as all RHNA allocation planning factors were generally addressed through 
the 2012 RTP/SCS Integrated Growth Forecast process and the results are described in the following 
section. State housing goal #4 listed above was addressed by the RHNA Subcommittee in its meeting on 
June 24, 2011 through the adoption of moving 110% towards county distribution in each of its four income 
categories for all local jurisdictions in SCAG region, which was the same adjustment used in the 4th RHNA.  
For additional information regarding this regional overconcentration/fair-share adjustment, please refer to 
Appendix VI of this Allocation Methodology. 

The goals of the RHNA aim to promote social equity and address housing issues for all income groups by 
allocating a fair share of projected household needs for the corresponding planning period. However, the 
RHNA process is limited in its ability to directly implement housing needs for all segments of the 
population. Rather, implementation of affordable housing is identified in individual housing elements 
through a variety of implementation tools that address various housing needs. Identifying and utilizing 
implementation tools so as to result in housing for all income groups are particularly important due to the
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integration of the RHNA process with that of the RTP/SCS.

Moreover, as presented in the HCD/DOF consultation packet, the SCAG growth projection framework and 
methodology directly and explicitly call for providing adequate housing to accommodate all population 
growth, taking into account for natural increase, domestic and international migration, and employment 
growth. First, population growth is consistent with employment growth through labor force participation 
and implied unemployment. Second, appropriate headship rates benchmarked with the latest Census 
information were applied to convert population growth into household formation. As a result of this 
procedure, both population and workers are closely linked with employment growth, and their demands on 
housing opportunities are also adequately addressed. 

In addition, historical data on the flow of commuters/workers indicates that the region has been housing an 
increasing number of workers for jobs located outside the SCAG region.  The excess or the difference 
between the number of workers living in the SCAG region and taking jobs outside the region versus the 
number of workers commuting into the region for jobs increased 14 fold – from 4,280 in 1980 to 59,921 in 
2008.  Thus, the region continues to increase the housing supply and the mix of housing types, tenure, and 
affordability not only in all cities and counties within the region in an equitable manner, but also to address 
housing needs for workers commuting for jobs located outside the SCAG region. 

The Integrated Growth Forecast process and results derived through the two-year (May 2009 to July 2011) 
top-down and bottom-up process basically provide one growth pattern scenario (along with an associated 
RHNA allocation plan). Local considerations and SCAG’s survey of RHNA allocation planning factors 
were incorporated as part of the Allocation Methodology, with information and input received from SCAG 
workshops and additional discussions and comments with individual jurisdictions, after further assessment 
by SCAG staff and policy committees, shaping the Allocation Methodology.   

Development of Allocation Methodology 

For the purposes of undertaking RHNA and developing an Allocation Methodology, SCAG utilized the 
information generated as part of the development of the regional Draft Integrated Growth Forecast.  The Draft 
Integrated Growth Forecast of household growth in 2021 is the starting basis for RHNA planning.  At the 
regional level, the total regional household growth that is projected between 2011 and 2021, plus vacancy 
and housing replacement adjustment, is the draft projected housing needs for the region (see below for 
details).

The household forecast for each county in the year 2021 provided by the Draft Integrated Growth Forecast 
is the foundation of the RHNA allocation plan at the county level.  Similarly, the household forecast for 
each jurisdiction in the year 2021, including unincorporated areas within each county, forms the basis of the 
RHNA allocation plan at the jurisdictional level. 

Each jurisdiction’s household distribution, which uses county level median household income based on 
2005-2009 5-year ACS data, is the starting point for the RHNA housing allocation plan by income category. 

Based upon staff’s evaluation and assessment of local jurisdictions’ responses to the survey of RHNA 
allocation planning factors, it is concluded that all factors listed above have been adequately addressed through 
the 2012 RTP/SCS Integrated Growth Forecast process and are reflected in the current version of the regional 
housing needs allocation plan. 
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Consideration of several RHNA allocation planning factors has been incorporated in the Draft Integrated 
Growth Forecast by way of analysis of aerial land use data, employment and job growth data from 
InfoUSA’s employment database, data from the Census Transportation Planning Package (CTPP), local 
general plan data, parcel level property data from each county’s tax assessor’s office, building permit data, 
demolition data and forecast surveys distributed to local jurisdictions.   

However, because the Draft Integrated Growth Forecast alone arguably does not adequately address some of
the RHNA allocation planning factors, such as the loss of units contained in assisted housing developments 
and the housing needs for farm workers, the Allocation Methodology depended on obtaining additional 
information from local jurisdictions regarding the RHNA allocation planning factors and also on the 
outcome of RTP/SCS development as a result of SCAG’s subregional workshops.

As of October 27, 2011, 94 jurisdictions have responded to the local planning factor survey. Based on the 
comments received, SCAG concludes there is no need to further refine the Allocation Methodology. The 
RHNA allocation planning factors have been considered in the Integrated Growth Forecast process as 
follows: 

(1) Each member jurisdiction’s existing and projected jobs and housing relationship 

Staff evaluation and assessment of responses from SCAG’s survey to local jurisdictions indicated 
that the Integrated Growth Forecast process and results have adequately addressed and maintained 
the existing and projected jobs/housing balance for most of the counties, subregions, and cities in the 
SCAG region. However, the jobs/housing balance issue may need to be further discussed through the 
RTP/SCS process to credibly promote additional job growth in areas where desirable jobs/housing 
ratios are difficult to achieve. 

The resulting jobs/housing relationships show a gradual improvement for all local jurisdictions 
throughout the forecasting/planning horizon. In addition, spatial distribution of SCAG’s 
jobs/housing ratio can be analyzed by the Index of Dissimilarity (IOD). An IOD ranges from 0 to 1. 
If IOD is 0, then the region is perfectly balanced because each subarea will be exactly the same as 
the regional figure. If IOD is 1, then the region is completely imbalanced, meaning that there is great 
diversity from one zone to the next. Using the IOD to analyze the Integrated Growth Forecast, it can 
be seen that growth from 2011 to 2021 shows improvement in jobs/housing balance throughout the 
SCAG region (See, Appendix III: Jobs/Housing Balance and Index of Dissimilarity Analysis).  

(2) The opportunities and constraints to development of additional housing in each member jurisdiction, 
including all of the following, (i) lack of sewer or water service due to laws or regulations, (ii) the 
availability of land suitable for urban development or for conversion to residential use, (iii) lands 
preserved or protected from urban development under governmental programs designed to protect 
open space, farmland, environmental habitats, and natural resources on a long-term basis, and (iv) 
county policies to preserve prime agricultural land within an unincorporated area

Consideration of the above planning factors has been incorporated into the Integrated Growth Forecast 
process and results by way of analysis of aerial land use data, general plan, parcel level property data 
from tax assessor’s office, open space, agricultural land and resources areas, and forecast surveys 
distributed to local jurisdictions.  The Integrated Growth Forecast process started with an extensive 
outreach effort involving all local jurisdictions regarding their land use and development constraints.  
All subregions and local jurisdictions were invited to provide SCAG their respective growth 
perspective and inputs.  In addition, Transit Priority Project (TPP) growth opportunity areas defined 
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by Public Resources Code and transportation efficient places as defined by mortgage & 
transportation costs efficient areas are identified throughout the region to redirect growth that favors 
an urban form consistent with equity, efficiency, regional mobility, and air quality goals. 
ftp://javierm:scag123@data.scag.ca.gov/Data_Map_Guide_Example.zip
Moreover, staff evaluation and assessment of responses from this survey of local jurisdictions 
concluded that the above factors may need to be further considered before a draft housing needs 
allocation is determined for a few jurisdictions. SCAG’s Integrated Growth Forecast process and 
results have adequately incorporated these factors for almost all counties and cities in the SCAG 
region.

(3) The distribution of household growth assumed for purposes of a comparable period of regional 
transportation plan and opportunities to maximize the use of public transportation and existing 
transportation infrastructure 

The current version of projected household growth and distribution is consistent with the Integrated 
Growth Forecast process and results, and is also used to develop the 2012 RTP/SCS. As mentioned 
above, TPP growth opportunity areas defined by Public Resources Code and transportation efficient 
places as defined by mortgage and transportation costs efficient areas are identified throughout the 
region for each local jurisdiction to redirect growth favoring an urban form consistent with equity, 
efficiency, regional mobility, and air quality goals. 
ftp://javierm:scag123@data.scag.ca.gov/Data_Map_Guide_Example.zip

(4) The market demand for housing 

All indicators of market demand, such as trends of building permits, household growth, employment 
growth and population growth are built into the forecasting methodology and model throughout all 
geographic levels. In addition, SCAG’s Integrated Growth Forecast process and results have 
incorporated the latest economic statistics and updated data from the 2010 Census.  Based upon 
staff’s evaluation and assessment of jurisdictions’ responses to the AB 2158 factors survey, local 
jurisdictions are concerned with the continuing weakness and depressed state of the housing market, 
and anticipate very negative impacts on economic and job growth.  All these point to a persistent 
high level of vacancy rates, if not higher, in the foreseeable future. SCAG researched the number of 
“excess” vacant units from for sale, for rent, and from other vacant units and it was proposed to 
HCD to use these “excess” units to partially meet the projected future housing needs in the region, 
which will help all counties and cities in the SCAG region to effectively address their concerns. As 
part of its RHNA need determination, HCD accepted SCAG’s proposal to allow excess units of 
jurisdictions to address projected future housing needs. 

(5) Agreements between a county and cities in a county to direct growth toward incorporated areas of 
the county 

This is addressed through an extensive survey of all local jurisdictions and subregion/local 
jurisdiction inputs/comments process. In addition, a GIS/Data packet including agricultural lands, 
Spheres of Influence (SOI), open space, etc., were produced and provided to each local jurisdiction 
and subregion as a basis to develop the RTP/SCS and RHNA. 

Moreover, staff’s evaluation of responses from the local jurisdiction survey concluded that 
agreement between a county and cities in a county to direct growth toward incorporated areas of the 
county only occurred in Ventura County, and it has been adequately addressed and incorporated into 
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the Integrated Growth Forecast process and results through bottom-up input received from Ventura 
County local jurisdictions.

(6) The loss of units contained in assisted housing development.

The conversion of low-income units into non-low-income units is not explicitly addressed through 
the Integrated Growth Forecast process. Staff has provided statistics to local jurisdictions on the 
potential loss of units in assisted housing developments. The loss of such units affects the proportion 
of affordable housing needed within a community and the region as a whole.

In addition, staff’s assessment and evaluation of responses from the survey of this factor concluded 
that local jurisdictions had provided adequate documentation and discussion about their assisted 
affordable units and potential losses, and as was in last cycle of RHNA is best addressed through 
combining an existing housing needs statement giving local jurisdictions the discretion to deal with 
this factor.  This factor will not be addressed as part of SCAG’s Allocation Methodology.  Instead, 
SCAG will provide the data for this factor to local jurisdictions to adequately plan for the loss of at 
risk low income units in preparing their housing elements. 

(7) High-housing costs burdens 

The collapse of the sub-prime mortgage market in 2007 was one of the key factors causing the Great 
Recession.  Currently, the housing market remains severely depressed; the volume of transactions, 
prices, and permits issued are all at historical lows.  In contrast, the housing affordability is at 
historical high due to high inventory of distressed properties from foreclosures. Thus current 
concerns on the housing market were translated into the Integrated Growth Forecast process and 
results are primarily focused on job growth and reductions in unemployment rates, such that people 
can afford housing in the future and will form new households. This is consistent with staff 
evaluation and assessment of jurisdictions’ responses of the local planning factor survey that 
jurisdictions are concerned about the continuing weakness and depressed state of the housing 
market, and their negative impacts on economic and job growth.  All these issues pointed to a 
persistent high level of vacancy rates, if not higher, in the foreseeable future. SCAG’s analysis of 
“excess” vacant units from for sale, for rent, and from other vacant units and the proposal to HCD to 
use these “excess” units to partially meet the projected future housing needs in the region will help 
all local jurisdictions to effectively address their concerns. As part of its RHNA need determination, 
HCD accepted SCAG’s proposal to allow excess units of jurisdictions to address projected future 
housing needs. 

(8) The housing needs of farm workers 

The Integrated Growth Forecast provides projection of agricultural jobs (wage and salary jobs plus 
self employment) by place of work.  The corresponding requirements of workers were also provided 
by place of residence.  There is no information regarding the forecasts of migrant workers. 

The housing needs of farm workers are not always included in a housing Allocation Methodology. 
Farm worker housing needs are concentrated geographically and across farm communities in 
specific SCAG region counties and sub areas. However, staff evaluation and assessment of 
responses from the local planning factor survey indicate that farm worker housing needs are only 
applicable to a few jurisdictions, and have been mostly addressed locally. As the policy adopted in
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the last cycle of RHNA combines an existing housing needs statement with giving local jurisdictions 
the discretion to deal with farm worker housing needs, this factor will not be formally addressed in 
SCAG’s Allocation Methodology.  Instead, SCAG will provide the farm worker housing needs data 
for local jurisdictions to adequately plan for such need in preparing their housing elements.   These 
data include: 

Farm workers by occupation 
Farm workers by industry 
Place of work for agriculture 

(9) The housing needs generated by the presence of a private university or a campus of the California 
State University or the University of California within any member jurisdiction 

 Staff prepared enrollment estimates for private universities or campuses of California State 
University or the University of California by SCAG region cities and counties as part of the statistics 
for existing housing needs.  Also, from assessment and evaluation of local jurisdiction’s responses to 
the local planning factor survey, most housing needs related to university enrollment are addressed 
and met by on-campus dormitories provided by universities; no jurisdictions expressed concerns 
about student housing needs due to presence of universities in their communities. 

(10) Others factors adopted by the council of governments. 

No other planning factors are being considered by SCAG as part of the Allocation Methodology. 

The Interactions between RHNA and the RTP/SCS Development Process 

As required by housing law, housing planning needs to be coordinated and integrated with the RTP/SCS 
process. To achieve this goal, the allocation plan shall allocate housing units within the region consistent 
with the development pattern included in the SCS, and the SCS shall identify areas within the region 
sufficient to house an eight-year projection of the regional housing needs for the region pursuant to Section 
65584.

SCAG, in cooperation with the respective subregions within the SCAG region, conducted 18 public 
workshops in July and August 2011 for local jurisdictions, members of the public, and interested parties to 
provide input to SCAG with regard to:

Developing the draft 2012 RTP/SCS and RHNA

Refining SCAG’s initial assessment of the growth and housing capacity of cities as reflected in the 
Integrated Growth Forecast and land uses through development types as required for the 
development of the RTP/SCS and RHNA 

Staff has incorporated accordingly input received from the workshops stated above as part of this Allocation 
Methodology.

Finally, although there are currently no programs that directly provide incentives for jurisdictions to accept 
more units than allocated in the draft RHNA plan, there are several programs that provide funding or 
assistance to jurisdictions that implement affordable housing. These programs, subject to available funding, 
include the HCD Housing Related Parks Program, which rewards jurisdictions with grant funds which can 
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be used to create new parks or rehabilitation or improvement to existing parks, as well as the federal Home 
Investment Partnerships Program, which provides housing rehabilitation, new construction, and acquisition 
and rehabilitation for projects serving lower income renters and owners.  
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APPENDICES:

I. Statistics for Existing Housing needs: the 5th Cycle of Regional Housing Needs Assessment 
(RHNA)

II. Complete Survey Responses of Local Planning Factors from Jurisdictions 

III. Jobs/Housing Balance and Index of Dissimilarity Analysis of SCAG Integrated Growth Forecast 
Results 

IV. Preliminary Projected Household Allocation as of May 13, 2011, subject to further discussion 
with local jurisdictions, additional refinement, and adjustment consistent with 2012 RTP/SCS 
process and results

V. Replacement Need Allocation Methodology 

VI. Regional Fair-Share/Over-concentration Adjustment: 110% Move toward County Distribution of 
Each Income Category 

VII. Integrated Growth Forecast Process and Results for 2012 RTP/SCS and RHNA 

VIII. Vacant Unit Statistics and Excess Vacancy Credit Determination 

Due to their large size, the 5th Cycle RHNA Allocation Methodology appendices are available on the RHNA 
website (www.scag.ca.gov/rhna), and a public copy will be made available at all public meetings and 
hearings related to the Allocation Methodology. 
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Next Steps —

December 20, 2011
 Release Draft RTP/SCS with Technical Appendices  

for Public Review and Comment

 Begin Formal Public Review and Comment Period

December 30, 2011
 Release Draft Program Environmental Impact Report (PEIR)  

for Public Review and Comment

 Launch iRTP website

January – February 2012
 Outreach Workshops with Elected Officials  

two per county (open to the public)

 Public Hearings – a total of six 
(dates & locations attached)

February 14, 2012
 Close of Comment Period for Draft RTP/SCS and PEIR

April 4, 2012
 Regional Council Certification of Final PEIR and  

Adoption of 2012-2035 RTP/SCS 

Draft 2012-2035 Regional Transportation Plan/ 
Sustainable Communities Strategy (RTP/SCS)
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VENTURA COUNTY
Workshop: January 6, 2012 / 9:00 a.m.
Camarillo Council Chambers
601 Carmen Drive
Camarillo, CA 93010

Workshop: January 19, 2012 / 12:00 p.m. 
Public Hearing following workshop / 2:00 p.m.
Camarillo Library
4101 Las Posas Road
Camarillo, CA  93010

LOS ANGELES COUNTY 
Workshop: January 17, 2012 / 3:00 p.m.
Carson Community Center
3 Civic Plaza Drive
Carson, CA 90745

Workshop: February 2, 2012 / 1:00 p.m.
Public Hearing* following workshop / 3:00 p.m.
Southern California Association of Governments (SCAG)
818 W. 7th Street, 12th Floor
Los Angeles, CA 90017
*Videoconferencing for the Los Angeles public hearing will 
be available at SCAG’s regional offices in Imperial, Orange, 
Riverside, San Bernardino and Ventura counties.

SAN BERNARDINO 
Workshop*: January 18, 2012 / 1:00 p.m.
Public Hearing following workshop / 3:00 p.m.
San Bernardino Associated Governments (SANBAG)
Santa Fe Depot
1170 W. 3rd Street, 2nd Floor (Super Chief Room)
San Bernardino, CA 92410 
*Workshop immediately following the 12:00 p.m. SANBAG Plans 
& Programs Policy Committee meeting

Workshop: January 20, 2012 / 10:00 a.m.
Development Services Building
Apple Valley Conference Center
14975 Dale Evans Parkway
Apple Valley, CA 92307 
*Workshop immediately following the 9:00 a.m. SANBAG 
Mountain/Desert Committee meeting

RIVERSIDE COUNTY
Workshop: January 23, 2012 / 10:00 a.m.
Public Hearing following workshop / 1:00 p.m.
County of Riverside Administrative Center
4080 Lemon Street, 1st Floor (Board Chambers)
Riverside, CA 92501

Workshop: January 24, 2012 / 1:00 p.m.
Coachella Valley Association of Governments
73-710 Fred Waring Drive, Room 119 
(Executive Committee Board Room)
Palm Desert, CA 92260

IMPERIAL COUNTY
Public Hearing: January 25, 2012 / 2:00 p.m.
Workshop following public hearing / 4:00 p.m.
County of Imperial Administrative Center
940 Main Street
El Centro, CA 92243

Workshop*: February 2, 2012 / 1:00 p.m.
SCAG Imperial County Office
1405 N. Imperial Avenue
El Centro, CA 92243
*Will be available by videoconference from 
SCAG Main Office in Los Angeles

ORANGE COUNTY
Workshop: January 26, 2012 / 3:00 p.m.
Public Hearing following workshop / 5:00 p.m.
City of Anaheim, Council Chambers
200 S. Anaheim Boulevard
Anaheim, CA 92805

Workshop: February 6, 2012 / 3:00 p.m.
Brandman University 
16355 Laguna Canyon Road
Irvine, CA 92618

818 West 7th Street, 12th Floor, Los Angeles, CA 90017
Tel: (213) 236-1800 | Fax: (213) 236-196 | www.scag.ca.gov

2422 updated:  2011.12.28

The dates and times for all upcoming workshops and public hearings will be posted on the 
SCAG website at www.scag.ca.gov/rtp2012.




